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Docket Control
Arizona Corporation Commission
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Phoenix, AZ 85007

Re: Tarwand Schedule Filing to Revise AEPCO 's FPPCA Adjustor Rate;
Decision No. 68071; Docket Nos. E-01773A-04-0528 and E-04100A-04-0527

Dear Sir/Madam:

Pursuant to Decision No. 68071 (Findings 34 and 36; Filth Ordering Paragraph),
enclosed are the original and 15 copies of the following:

1. A revised all-requirements Tariff effective October 1, 2007 stating a new FPPCA
Adjustor Rate of $0.01268;

2. A revised partial-requirements rates and fixed charge schedule effective
October 1, 2007 stating a new FPPCA Adjustor Rate of $0.01208; and

3. A three-page schedule which provides information concerning the calculation of
the revised FPPCA Adjustor Rates and the fuel, purchased power and wheeling costs used to
determine them.

r



s

Docket Control
August 28, 2007
Page 2

The  revised ra tes  a re  12.68 mills /kWh for a ll-requirements  members  and
12.08 mills /kWh for the  pa rtia l-requirements  member, which a re  .45 mills /kWh lower than the
current Adjus tor Ra te  for a ll-requirements  members  and .10 mills /kWh highe r for the  pa rtia l-
requirements  member.

Ve ry truly yours ,

GALLAGHE R & KENNEDY, P .A.

Q..

VVv1.62

Micha e l M. Gra nt

MMG/p lp
10421-46/1621717
Enclosures

Origina l and 15 copies tile d with Docke t
Control this  28th day of August, 2007.

cc (w/enclosures):

5

Eme s t Johnson, Dire ctor, Utilitie s  Divis ion (de live re d)
Ba rba ra  Ke e ne , Utilitie s  Divis ion (de live re d)
Je rry Ande rson, Utilitie s  Divis ion (de live re d)
Gary P ie rson (ma iled)

By:



ARIZONA ELECTRIC POWER COOPERATIVE, INC.

TARIFF

PERMANENT

Effective Date : October 1, 2007

AVAILABILITY

Available to all cooperative associations which are or shall be all-requirements Class A members
of the Arizona Electric Power Cooperative, Inc. ("AEPCO").

MONTHLY RATE (BILLING PERIOD)

Electric power and energy furnished under this Tariff will be subject to the rates set forth in the
attached Exhibit A and the terms set forth herein.

Billing Demand - The billing demand shall be that thirty minute integrated Class A member
metered demand coincident at  the hour of the AEPCO monthly peak. Contracts specifying
demand levels and billing parameters are not included in this Class A member definition of
billing demand and are billed separately.

Billing Month -- The first calendar month preceding the month the bill is rendered.

Additional Charges -- Service is also subject to the rates and charges stated in AEPCO's
Regulatory Assets and Competition Transition Charge Supplemental Tariff The demand and
energy rates stated herein include no allowance for recovery of regulatory assets. Pursuant to
Decision No. 62758, the regulatory assets and RAC have been assigned to Southwest
Transmission Cooperative, Inc. AEPCO will pass through to its Class A members the RAC
assessed by Southwest Transmission Cooperative, Inc.

Power Factor -. Each member shall maintain power factor at the time of maximum demand as
close to unity as possible. Iii the event the power factor measured at the time of the maximum
demand is less than 95% lagging or leading, the maximum demand shall be adjusted for billing
purposes by dividing the maximum measured demand by the measured power factor multiplied
by .95. The provisions of the power  factor  adjustment will be waived if power  factor  is
detrimentally impacted as a direct result of system improvements or a change in operational
procedure by AEPCO to reduce transmission losses and/or improve system reliability.

Taxes - Bills rendered are also subj act to adjustment for all federal, state and local government
taxes or levies on such sales and any assessments that are or may be IMposed by federal or state
regulatory agencies on electric utility gross revenues.
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Tra ns mis s ion a nd Ancilla ry S e rvice  Cha rge s - Ea ch  Cla s s  A me mbe r will a ls o  be  b ille d  by
AEP CO for cha rge s  it incurs  for the  tra ns mis s ion of e ne rgy to the  Cla s s  A me mbe r's  de live ry
point(s ). S uch cha rge s  will be  a s s e s s e d to the  Cla s s  A me mbe r a t the  ra te s  a ctua lly cha rge d
AEP CO by the  tra nsmis s ion provide r a nd othe rs  for tra nsmis s ion s e rvice  a nd the  provis ion of
ancilla ry se rvice s .

Power Cost Adjustor Rate -.- The monthly bill computed under this Tariff will, on the procedures
stated herein, be increased or decreased by an amount equal to the result of multiplying the kph
used by the Power Cost Adjustor Rate where:

F (pp + BA) - $0.01687

F Power Cost Adjustor Rate in dollars per kph, rounded to the nearest one-thousandth
of a cent ($0.00001).

P C The  Commiss ion a llowed pro forma  fue l, purchased power and whee ling cos ts  in
dollars per kph, rounded to the  nearest one-thousandth of a  cent ($0.0000l).

BA = The "Bank Account" represents allowable accumulated fuel and purchased energy
costs in dollars per kph, rounded to the nearest one-thousandth of a cent ($0.00001)
over or under collected in the past.

Allowable  fuel, purchased power and wheeling costs include:

A. The  cos ts  of fos s il fue l a nd na tura l ga s  cons ume d in AEP CO's  own pla nts  a s
recorded in RUS Accounts 501 and 547, plus

B. The actual costs associated with power purchased for reasons other than identified in
paragraph (C) below as recorded in RUS Account 555, plus

C. The cost of energy purchased when such energy is purchased on an economic
dispatch basis. Included therein may be such costs as that charged for economy
energy purchases and the charges as a result of scheduled outage. All such lands Of
energy being purchased by AEPCO to substitute for its own higher cost energy as
recorded in RUS Account 555, plus

D. The firm and non-firm wheeling expenses associated with the delivery of energy as
recorded in RUS Account 565, excepting network service transmission payments
made by AEPCO to Southwest Transmission Cooperative, Inc for electric power
and energy furnished to the all-requirements Class A members and less

E. The demand and energy costs recovered through non-tariff contractual firm sales of
power and energy as recorded in RUS Account 447, less

10421-46/1621744 2
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F. The demand and energy costs recovered through inter-system sales including the
incremental fuel and/or purchased energy costs related to economy energy sales
and other energy sold on an economic dispatch basis as recorded in RUS
Account 447 .

On a  ca le nda r s e mi-a nnua l ba s is , AEP CO s ha ll compute  the  P owe r Cos t Adjus tor Ra te  a s
specified he re in based upon a  rolling twe lve -month ave rage  and file  on September 1 or March 1
of the  month  pre ce ding the  e ffe ctive  da te  of the  re vis e d  P owe r Cos t Adjus tor Ra te  (i.e .,
Octobe r 1 or April 1): (1) ca lcula tions  s upporting the  re vis e d Adjus tor Ra te  with the  Dire ctor,
Utilitie s  Divis ion a nd (2) a  Ta riff re fle cting the  re vis e d Adjus tor Ra te  with the  Cormriis s ion
which s ha ll be  e ffe ctive  for billings  a le r the  le t da y of the  following month a nd which s ha ll
continue  in e ffect until revised pursuant to the  procedures  specified here in.

DS M Adjus tor Ra te .- Mondrly bills  for s e rvice  provide d he re unde r will a lso include  a n a mount
for re cove ry of cos ts  a s s ocia te d with pre -a pprove d DS M progra ms . The  DS M Adjus tor Ra te
will be  ca lcu la te d  by d ivid ing  the  a ccount ba la nce  o f a ny cos ts  incurre d  by AEP CO for
pre -approved DSM programs le ss  revenues  rece ived through the  DSM Adjus tor Ra te  by the  tota l
numbe r of kph s old  to  Cla s s  A me mbe rs  in  the  pre vious  ca le nda r ye a r. AEP CO will file  a
re que s t for the  initia l or re vise d DSM Adjus tor Ra te  a nd supporting docume nta tion with Utilitie s
Divis ion S ta ff by Fe brua ry l for a  DS M Adjus tor Ra te  to be  e ffe ctive  on Ma rch l.

10421-46/1621744 3



Effective Date September 1, 2005 * September 1, 2006* September 1, 2007*

A11-Requirements Members:

Demand Rate  .- $/kW Month 14.31 14.64 14.98
Eve r Ra te  .- $/kwh0 0.02073 0.02073 0.02073
Power Cost Adjustor Base .- S/kwh 0.01687 0.01687 0.01687

EXHIBIT A

Power Cost Adjustor Rate .- $/kwh
DSM Adjustor Rate - $/kwh

$0.01268**
$0.00000**

* Rates are effective for service provided on and after this date.
** Determined as set forth in the Tariff.

l0421-46/1621744 4



Arizona  Elec tric  Power Coopera tive , Inc .

Partial-Requirements Member
Rates and Fixed Charge

(Effective October 1, 2007)

Service  provided to Mohave  Electric Coopera tive , Inc. by the  Arizona  Electric Power
Coopera tive , Inc. under the  Partia l Requirement Capacity and Energy Agreement sha ll be  a t the
ra te s  se t forth in the  a ttached Exhibit A.

P owe r Cos t Adjus tor Ra te - The  month ly b ill compute d  unde r th is  S che du le  will,  on  the
proce dure s  s ta te d he re in , be  incre a s e d or de cre a s e d by a n a mount e qua l to  the  re s ult of
multiplying the  kph use d by the  Powe r Cos t Adjus tor Ra te  whe re :

F (PC + BA) - $0.01603

F Power Cost Adjustor Rate in dollars per kph, rounded to the nearest one-
thousandth of a cent ($0.00001).

P C The  Commiss ion a llowed pro forma  fue l, purchased power and whee ling cos ts  in
dolla rs  per kph, rounded to the  neares t one-thousandth of a  cent ($0.00001).

BA The "Bank Account" represents allowable accumulated fuel and purchased energy
costs in dollars per kph, rounded to the nearest one-thousandth of a cent
($0.0000l) over or under collected in the past.

Allowable  fue l, purchased power and whee ling cos ts  include :

A. The  cos ts  of fos s il fue l a nd na tura l ga s  cons ume d in AEP CO's  own pla nts  a s
recorded in RUS Accounts  501 and 547, plus

B. The actua l costs  associa ted with power purchased for reasons other than identified
in paragraph (C) be low as  recorded in RUS Account 555, plus

C. The cost of energy purchased when such energy is purchased on an economic
dispatch basis. Included therein may be such costs as that charged for economy
energy purchases and the charges as a result of scheduled outage. All such kinds
of energy being purchased by AEPCO to substitute for its own higher cost energy
as recorded in RUS Account 555, plus

D. The  rum a nd non-firm whe e ling e xpe nse s  a s socia te d with the  de live ry of e ne rgy
a s  re corde d  in  RUS  Account 565 , e xce pting  ne twork s e rvice  tra ns mis s ion
pa yme nts  ma de  by AEP CO to S outhwe s t Tra ns mis s ion Coope ra tive , Inc for
e lectric power and energy furnished to the  a ll-requirements  Class  A members  and
less
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E. The  demand and ene rgy cos ts  re cove red through non-ta riff contractua l firm sa le s
of power and energy as  recorded in RUS Account 447, less

F. The demand and energy costs recovered through inter-system sales including the
incremental fuel and/or purchased energy costs related to economy energy sales
and other energy sold on an economic dispatch basis as recorded in RUS
Account 447.

On a  ca le nda r s e mi-a nnua l ba s is , AEP CO s ha ll compute  the  P owe r Cos t Adjus tor Ra te  a s
specified he re in based upon a  rolling twe lve -month ave rage  and file  on September 1 or March 1
of the  month  pre ce ding the  e ffe ctive  da te  of the  re vis e d  P owe r Cos t Adjus tor Ra te  (i.e .,
Octobe r 1 or April 1): (1) ca lcula tions  s upporting the  re vis e d Adjus tor Ra te  with the  Dire ctor,
Utilitie s  Divis ion a nd (2) a  S che dule  re fle cting the  re vis e d Adjus tor Ra te  with the  Cormnis s ion
which s ha ll be  e ffe ctive  for billings  a lte r the  1s t da y of the  following month a nd which s ha ll
continue  in e ffect until revised pursuant to the  procedures  specified here in.

DS M Adjus tor Ra te .- Monthly bills  for s e rvice  provide d he re unde r will a lso include  a n a mount
for re cove ry of cos ts  a s s ocia te d with pre -a pprove d DS M progra ms . The  DS M Adjus tor Ra te
will be  ca lcu la te d  by d ivid ing  the  a ccount ba la nce  o f a ny cos ts  incurre d  by AEP CO for
pre -approved DSM programs less  revenues  rece ived through the  DSM Adjus tor Ra te  by the  tota l
numbe r of kph s old  to  Cla s s  A me mbe rs  in  the  pre vious  ca le nda r ye a r. AEP CO will file  a
re que s t for the  initia l or re vise d DSM Adjus tor Ra te  a nd supporting docume nta tion with Utilitie s
Divis ion S ta ff by Fe brua ry 1 for a  DSM Adjus tor Ra te  to be  e ffe ctive  on Ma rch I.

10421-46/l621789v1 2



Effective Date September 1, 2005 * -1S member 1, 2006* September 1, 2007*

Partial-Requirements Members:

Fixed Charge .- $/month 790,722 822,728 855,113
O&M Rate - S/kw Month 7.15 7.21 7.26

IEver Rate - $/kwh 0.02073 0.02073 0.02073
Power Cost Adjustor Base .- $/kwh 0.01603 0.01603 0.01603

Q

EXHIBIT A

Power Cost Adj Astor Rate - $/kwh
DSM Adjustor Rate - $/kwh

$0.01208**
$0.00000**

* Rates are  effective for service provided on and after this date .
** Determined as se t forth in the  Schedule .

10421-46/1621789vl 3
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Arizona Electric Power Cooperative
Computation of All Requirements Power Cost Adjustor Rate

Twelve Months Ended June 30, 2007

All Requirements Tariff Formula - Power Cost Adjustor Rate:
F = ( PC + BA ) .. $0.001687

F = Adjustment factor in dollars per kph, rounded to the nearest of thousandth
of a cent ($0.00001)

PC = The Commission allowed pro forma fuel, purchased power and wheeling costs in dollars
per kph, rounded to the nearest one-thousandth of a cent ($0.00001)

BA = The "Bank Account" represents allowable accumulated fuel and purchased energy costs

in dollars per kph, rounded to the nearest one-thousandth of a cent ($0.00001) over or under

collected in the past.

Computation of PC:

Pro Forma Fuel, Purchased Power and Wheeling Costs
All Requirements kph sales
All Requirements PC - $/kwh

$44,854,148.85
1,645,028,322

$0.02727
unmana-

Computation of BA:

All Requirements Under Collected Balance -

as of June 30, 2007

$24,499,750.50

All Requirements Amount Recovered Through FPPCA $20,744,536.57

All Requirements Total Under Collected Balance -
as of June 30, 2007

All Requirements kph sales
All Requirements BA - $/kwh

$3,755,213.93
1,645,028,322

$0.00228

Computation of All Requirements
Power Cost Adjustor Rate - $/kwh

F = ( s 0.02727 + $ 0.00228 ) - $0.01687
F = s 0.02955 -  $ 0.01687
F = s 0.01268

Adjustor Rate for October 1, 2007
Current Adjustor Rate Effective April 1, 2007
Increase (Decrease) to Adjustor Rate

$0.01268
$0.01313

($0.00045)

PCA Computation 10-1-z007.xls - 8/24/2007
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Arizona  Elec tric  Power Coopera tive
Computa tion  o f Partia l Requirements  Power Cos t Adjus to r Ra te

Twelve  Months  Ended  J une  30, 2007

Partial Requirements Tariff Formula - Power Cost Adjustor Rate:
F = ( PC + BA ) - $0.001603

F = Adjustment factor in dollars per kph, rounded to the nearest one-thousandth
of a cent ($0.00001)

P C = The Commission allowed pro forma fuel, purchased power and wheeling costs in dollars

per kph, rounded to the nearest one-thousandth of a cent ($0.00001)

BA = The "Bank Account" represents allowable accumulated fuel and purchased energy costs
in dollars per kph, rounded to the nearest one-thOusandth of a cent($0.00001) over or under
collected in the past.

Computation of PC:

Pro Forma Fuel, Purchased Power and Wheeling costs
Partial Requirements kph sales
Partial Requirements PC - $/kwh

$19,560,620.42
769,250,000

$0.02543

Computation of BA:

Partial Requirements Under Collected Balance -
as of June 30, 2007

$10,416,903.01

Partial Requirements Amount Recovered Through FPPCA $8,354,219.00

Partial Requirements Total Under Collected Balance -
as of June 30, 2007

Partial Requirements kph sales
Partial Requirements BA - $/kwh

$2,062,684.01
769,250,000

$0.00268
nun-4-hun--1

Computation of Parlial Requirements
Power Cost Adjustor Rate - $/kwh

F = ( s 0.02543 +  $ 0 . 0 0 2 6 8  ) -

F  = s 0.02811 _ s 0.01603

F = $0.01208

$0.01603

Adjustor Rate for October 1, 2007
Current Adjustor Rate Effective April 1, 2007
Increase (Decrease) to Adjustor Rate

$0.01208

$0.01198
$0.00010

PCA Computation 10-1-2007.xls - 8/24/2007
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